The Financial Facet to Sino-African Cooperation: Analyzing Potential Motivations Behind Chinese Investment in African Countries

Introduction Hypothesis and Analysis

1.) Chinese investment mostly comes from economic incentives (Importing™ and Corruption Levels™) — Independent variables (x)

China lends to African countries based on

_ o 2.) Chinese investment mostly comes from recipient-government’s performance (Security™ and Effectiveness) — Independent variables (x)
multiple prerequisites.

3.) Chinese investment mostly comes from political assurance (TIV in Arming™ and Diplomatic Ties) — Independent variables (x)

Multiple Regression Analysis of Chinese Investment in Africa (2000-2015)
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Results and Implications

* Economic incentives act as the primary motivation for Chinese investment in African countries

* Other players involved with Africa should be aware of China’s economic ambitions
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